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This financial report is composed of two parts. The first part is an abridged translation of "Kessan Tanshin (earnings report)" 
for the fiscal year ended 31st March, 2010, which includes the summary and the operating results sections.  
The second part is the "Consolidated Financial Statements," which are basically prepared based on the "Kessan Tanshin 
(earnings report)" but applied for some items different presentation methods. 
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(Millions of yen with fractional amounts discarded, unless otherwise noted) 
 
1. Consolidated performance for the fiscal year ended 31st March, 2010 

(from 1st April, 2009 to 31st March, 2010) 
(1) Consolidated operating results (Percentages indicate year-on-year changes.)

 Sales Operating profit Ordinary profit Net income 

Fiscal year ended Millions of yen % Millions of yen % Millions of yen % Millions of yen %

31st March, 2010 338,629 (0.8) 40,077 (19.4) 40,947 (20.8) 21,856 (10.8)

31st March, 2009 341,279 (0.3) 49,713 (5.6) 51,731 (6.8) 24,513 (12.9)

 

 Net income per share 
– basic 

Net income per share
– diluted ROE ROA Operating profit 

margin 

Fiscal year ended Yen Yen % % %

31st March, 2010 112.32 105.81 10.3 11.4 11.8

31st March, 2009 125.54 118.29 11.9 14.4 14.6

Reference: Equity in earnings (losses) of affiliates 
Fiscal year ended 31st March, 2010: ¥(564) million Fiscal year ended 31st March, 2009: ¥143 million 

 
(2) Consolidated financial position 
 Total assets Net assets Equity ratio Net assets per share 

As of Millions of yen Millions of yen % Yen

31st March, 2010 363,368 220,237 60.3 1,125.63

31st March, 2009 354,487 205,466 57.7 1,051.65

Reference: Equity 
As of 31st March, 2010: ¥219,071 million As of 31st March, 2009: ¥204,574 million 
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(3) Consolidated cash flows  

 Cash flows from 
operating activities 

Cash flows from 
investing activities 

Cash flows from 
financing activities 

Period-end cash and 
cash equivalents 

Fiscal year ended Millions of yen Millions of yen Millions of yen Millions of yen

31st March, 2010 58,060 (16,175) (10,348) 59,775

31st March, 2009 46,180 (70,994) (22,414) 28,228

 
2. Cash dividends 

 Cash dividends per share 

 First 
quarter 

Second 
quarter 

Third 
quarter

Fiscal 
year-end Annual

Total cash 
dividends 
(Full year) 

Dividend 
payout ratio 

(Consolidated) 

Ratio of 
dividends to 

net assets 
(Consolidated)

 Yen Yen Yen Yen Yen
Millions of 

yen % %
Fiscal year ended 
31st March, 2009 – 26.00 – 26.00 52.00 10,114 41.3 5.0

Fiscal year ended 
31st March, 2010 – 26.00 – 26.00 52.00 10,119 46.3 4.8

Fiscal year ending 
31st March, 2011 
(Forecasts) 

– 26.00 – 26.00 52.00 38.9 

 
3. Forecasts of financial results for the fiscal year ending 31st March, 2011  
 (from 1st April, 2010 to 31st March, 2011) 
    (Percentages indicate year-on-year changes.)

 Sales Operating profit Ordinary profit Net income Net income
per share 

 Millions of 
yen % 

Millions of 
yen %

Millions of 
yen %

Millions of 
yen % Yen

Six months ending 
30th September, 
2010 

165,000 (1.1) 20,000 (9.5) 21,000 (6.1) 12,000 0.2 61.66

Fiscal year ending 
31st March, 2011 350,000 3.4 44,000 9.8 45,000 9.9 26,000 19.0 133.59

 
4. Others 
(1) Changes in significant subsidiaries during the period (changes in specified subsidiaries resulting in 

the change in scope of consolidation): None 
 
(2) Changes in accounting policies, procedures, and methods of presentation for preparing the 

consolidated financial statements  
a. Changes due to revisions to accounting standards and other regulations: Yes 
b. Changes due to other reasons: None 

 
(3) Number of shares in issue (common stock) 

a. Total number of shares in issue at the end of the period (including treasury stock) 
As of 31st March, 2010 225,000,000 shares 
As of 31st March, 2009 225,000,000 shares 

b. Number of shares of treasury stock at the end of the period 
As of 31st March, 2010 30,378,314 shares 
As of 31st March, 2009 30,473,495 shares 
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* Proper use of forecasts of financial results, and other special matters 
The business forecasts are based on information available to management at the present time and 
certain assumptions judged to be rational. As such, actual sales and profits may differ from this 
forecast due to uncertain factors present in the forecast or future changes in business 
circumstances. Also, forecasted cash dividends per share are based on the current business 
environment and forecasts of financial results. Please refer to the section of “(1) Analysis 
Regarding Consolidated Operating Results” of “Operating Result” on page 4 for the suppositions 
that form the assumptions for the forecasts of financial results and cautions concerning the use 
thereof. 
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Operating Results 
 
(1)  Analysis Regarding Consolidated Operating Results 
 
a. Operating results for the current fiscal year 
 

In the current fiscal year (1st April, 2009 to 31st March, 2010), corporate revenues and capital 
investment in the Japanese economy weakened from the global economic recession. Although the 
economy began to gradually recover in the latter half of the current fiscal year, the autonomy of this 
recovery was weak and the situation continued to be difficult to predict. In this environment, 
companies remained very cautious towards investing in information systems, and as a result, the 
business environment surrounding the information services industry continued to be difficult. 
Operating in such an environment, Nomura Research Institute and its consolidated subsidiaries 
(“the NRI Group”) carried out its business activities with the combined strength of the group, 
allowing it to seamlessly provide services encompassing consulting through to system development 
and operations. With regard to sector trends, in addition to focusing energies on projects for the 
insurance and banking sectors, the NRI Group also worked on new projects for the service and 
manufacturing sectors in hopes of strengthening the business platform, but experienced a decrease 
in projects for the securities sector. In the area of cost, in addition to reducing subcontracting costs, 
there were ongoing initiatives in improving quality and productivity and strengthening human 
resource development through corporate education and training programs. 
As a result of these activities, sales for the NRI Group for the current fiscal year were ¥338,629 
million (down 0.8% year on year), thereby maintaining a level on par with the previous fiscal year. 
With respect to cost of sales, which was ¥245,641 million (up 2.0%), although subcontracting costs 
were lower, the NRI Group’s depreciation and amortization expenses increased due to software 
investment for the provision of large-scale outsourcing services and it also recorded an increase in 
costs accompanying office expansion in readiness for future business expansion. Incurring selling, 
general and administrative expenses of ¥52,911 million (up 4.3%) on account of the implementation 
of measures aimed at mid- to long-term growth and other reasons, the NRI Group posted operating 
profit of ¥40,077 million (down 19.4%), ordinary profit of ¥40,947 million (down 20.8%) and net 
income of ¥21,856 million (down 10.8%). 
 
Segment information 
The business results by segment are as follows. 
 
Consulting Services 
Due to a considerably reduced number of projects impacted by the weak economy , the consulting 
services segment posted sales (sales to external customers) of ¥28,883 million (down 12.1% year on 
year) and operating loss of ¥65 million (compared with operating profit of ¥4,126 million in the 
previous fiscal year). 
 
IT Solution Services 
The sales trends for each type of IT solution services are as follows. In System Development & 
Application Sales, sales were ¥126,821 million (down 12.1% year on year) with sales to the 
insurance and banking sectors increasing but sales to the securities sector decreasing. In System 
Management & Operation Services, sales were ¥167,010 million (up 12.1%) thanks mainly to the 
provision of large-scale outsourcing services aimed at major customers in the securities sector and 
the acquisition of new customers for multi-user system services for the securities sector. In System 
Application Sales, sales were ¥15,914 million (up 4.9%). 
In the area of cost, despite a decrease in subcontracting costs, depreciation and amortization 
expenses increased as a consequence of software investment. 
As a result, sales from IT solution services (sales to external customers) were ¥309,746 million (up 
0.4%) and operating profit was ¥40,143 million (down 11.9%). 
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b. Outlook for the next fiscal year 
The NRI Group is observing a trend of recovery in the economy. Although the recovery’s 
autonomous driving factors are weak, the economy is benefitting from improvement in the overseas 
economy, the effect of various economic measures and other factors. 
Operating in such an environment, the NRI Group aims to utilize the combined strength of the 
group so that it can seamlessly provide services encompassing consulting through to system 
development and operations. While working to strengthen its proposals to existing customers and 
enhance its existing businesses, the NRI Group shall also acquire new customers and foray into new 
areas of business. At the same time, the NRI Group shall continue its measures to achieve mid- to 
long-term growth such as through R&D and human resource development, along with its efforts to 
strengthen project management, implement activities to improve productivity and cut costs such as 
subcontracting costs. 
The forecasts of financial results for the next fiscal year are as follows. 
 
 
Forecasts of financial results 

Change Current fiscal year 
(Actual result) 

(Millions of yen) 

Next fiscal year 
(Forecast) 

(Millions of yen) 
Amount 

(Millions of yen) 
Rate 
(%) 

 Consulting services 28,883 30,000 1,116 3.9
 IT solution services 309,746 320,000 10,253 3.3

Sales 338,629 350,000 11,370 3.4
Operating profit 40,077 44,000 3,922 9.8
Ordinary profit 40,947 45,000 4,052 9.9
Net income 21,856 26,000 4,143 19.0
Cash dividends per 
share 

(Yen)
52.00

(Yen)
52.00 － －

 
Forecasts of sales by sector 

Change Current fiscal year 
(Actual result) 

(Millions of yen) 

Next fiscal year 
(Forecast) 

(Millions of yen) 
Amount 

(Millions of yen) 
Rate 
(%) 

 Securities sector 123,362 126,000 2,637 2.1
 Insurance sector 56,910 59,000 2,089 3.7
 Banking sector 30,139 31,000 860 2.9
 Other financial 

sector 24,348 27,000 2,651 10.9

Financial sector 234,760 243,000 8,239 3.5
Distribution sector 43,524 44,000 475 1.1
Other sector 60,344 63,000 2,655 4.4
Total sales 338,629 350,000 11,370 3.4

 
Forecasts of capital investment, depreciation and amortization and R&D expenses 

Change Current fiscal year 
(Actual result) 

(Millions of yen) 

Next fiscal year 
(Forecast) 

(Millions of yen) 
Amount 

(Millions of yen) 
Rate 
(%) 

Capital investment 29,000 30,000 999 3.4
Depreciation and 
amortization 30,915 32,000 1,084 3.5

R&D expenses 3,561 4,000 438 12.3
 
The business forecasts are based on information available to management at the present time and 
certain assumptions judged to be rational. As such, actual sales and profits may differ from this 
forecast due to uncertain factors present in the forecast or future changes in business circumstances. 
Also, forecasted cash dividends per share are based on the current business environment and 
forecasts of financial results. 
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(2) Analysis Regarding Consolidated Financial Position 
 

Assets, liabilities and net assets 
At the end of the current fiscal year (31st March, 2010), current assets were ¥137,744 million (up 
12.4% from the end of the previous fiscal year), noncurrent assets were ¥225,623 million (down 
2.7%), current liabilities were ¥67,195 million (down 4.0%), noncurrent liabilities were ¥75,936 
million (down 3.9%), total net assets were ¥220,237 million (up 7.2%) and total assets were 
¥363,368 million (up 2.5%). 
The main changes from the end of the previous fiscal year are as follows. 
Accounts receivable and other receivables decreased by ¥9,621 million, and short-term investment 
securities increased by ¥30,720 million. Investment securities decreased by ¥1,736 million as a 
result of redemption of bonds and other reasons. Accounts payable decreased by ¥4,805 million, 
income taxes payable decreased by ¥3,517 million and provision for bonuses decreased by ¥1,173 
million. 

 
Cash flow position 
Net cash provided by operating activities in the current fiscal year was ¥58,060 million (up 25.7% 
compared with the previous fiscal year). The major contributing factors were as follows. Income 
before income taxes was ¥37,328 million (down 15.5%), depreciation and amortization was ¥30,915 
million (up 48.9%) and a decrease in accounts receivable and other receivables was ¥8,979 million 
(up 225.4%). 
Net cash used in investing activities was ¥16,175 million (down 77.2%). The major contributing 
factors were the acquisition of property and equipment such as machinery and equipment at data 
centers and office facilities and an increase in software and other intangibles relating to the 
development of multi-user systems offsetting the redemption of investment securities and proceeds 
from time deposits. 
Net cash used in financing activities was ¥10,348 million (down 53.8%) mainly due to the payment 
of dividends. 
As a result of the above, cash and cash equivalents at the end of the current fiscal year was ¥59,775 
million (up 111.8% from the end of the previous fiscal year). 
 
Reference: Trends in cash flow-related indicators 

 
Fiscal year 

ended 
31st March, 

2006 

Fiscal year 
ended 

31st March, 
2007 

Fiscal year 
ended 

31st March, 
2008 

Fiscal year 
ended 

31st March, 
2009 

Fiscal year 
ended 

31st March, 
2010 

Equity ratio (%) 67.1 58.1 57.0 57.7 60.3
Market value equity ratio (%) 208.3 190.1 143.1 84.0 114.1
Interest-bearing debt to operating cash 
flow ratio (years) 0.0 1.3 1.6 1.1 0.9

Interest coverage ratio (value to one) 7,172.0 29,608.2 － 3,521.4 4,457.4
Equity ratio: (Net assets - Minority interests - Share subscription rights) / Total assets 
Market value equity ratio: Market capitalization / Total assets 
Interest-bearing debt to operating cash flow ratio: Interest-bearing debt / Operating cash flow 
Interest coverage ratio: Operating cash flow / Paid interest 
 
Notes: 

1. All indicators are calculated using financial figures on a consolidated basis. 
2. Market capitalization is calculated based on the number of shares in issue excluding treasury stock. 
3. Interest-bearing debt, among liabilities recorded on the consolidated balance sheet, includes all liabilities on 

which interests are paid and convertible bonds. 
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(3) Basic Policy Regarding Profit Distribution, and Dividend Payments for Current and 
Next Fiscal Year 

 
a. Policy for distribution of profits 

The Company considers the ongoing growth of its corporate value to be the most important return to 
its shareholders. Its basic policy for distribution of profits is to provide accurate and stable 
dividends while paying full consideration to the need for sufficient retained earnings for its long-
term business development. The Company’s actual decisions regarding standards are based on the 
operating revenue and cash flow situation, but it aims for a consolidated dividend payout ratio of 
30%. 
Retained earnings will be utilized as a source for business expansion, including facility investments 
for enhancing multi-user system services; expanding system management and operations services; 
cultivating new businesses and improving the productivity of system development; and investments 
in facilities, R&D, and human resource development for the purpose of quality improvement. 
Retained earnings may also be utilized to purchase treasury stock, as part of its flexible capital 
management aimed to improve capital efficiency and respond to the changes in the business 
environment. 
As stipulated in Article 459 of the Companies Act, the Company stipulates in its Articles of 
Incorporation that it may pay dividends from retained earnings by a resolution of the Board of 
Directors with record dates of 30th September and 31st March. 

 
b. Payment of dividends from retained earnings 

The Company decided to pay cash dividends of 26 yen per share to shareholders on the record date 
of the end of fiscal 2009 (31st March, 2010). Combined with interim cash dividends paid in 
November 2009 (the record date of interim dividends was 30th September, 2009), the annual 
dividend payment will be 52 yen per share, for a consolidated dividend payout ratio of 46.3%.  
 
The payments of dividends from retained earnings with record dates falling in the current fiscal year 
are listed below. 

 
Date of Board resolution Total cash dividends 

(Millions of yen) 
Cash dividends per share 

(Yen) Record date 

23rd October, 2009 5,059 26 30th September, 2009 
14th May, 2010 (Planned) 5,060 26 31st March, 2010 

Note: See “2. Cash dividends” on page 2 for dividends from retained earnings with record dates falling in the next 
fiscal year. 

 
(4) Significant events on premise of going concern 

No items to report 
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Nomura Research Institute, Ltd. 
 

Consolidated Balance Sheets 
 

 Millions of yen 

Thousands of 
U.S. dollars 

(Note 2) 
 31st March, 31st March, 
 2010 2009 2010 
Assets    
Current assets:    

Cash and bank deposits (Notes 3 and 12) ¥  15,056 ¥  20,308 $   161,805 
Short-term investment securities (Notes 3, 4 and 12) 44,720 14,000 480,602 
Accounts receivable and other receivables 
(Notes 3 and 6) 68,033 77,654 731,145 

Inventories 432 256 4,643 
Deferred income taxes (Note 10) 7,268 7,308 78,109 
Other current assets 2,305 3,130 24,770 
Allowance for doubtful accounts (70) (84) (752) 

Total current assets 137,744 122,572 1,480,322 
 
 
Property and equipment (Note 7): 

   

Land 12,323 11,292 132,434 
Buildings, net 32,376 29,429 347,942 
Machinery and equipment, net 14,231 17,420 152,940 
Leased assets, net (Note 14) 35 134 376 

Property and equipment, net 58,965 58,275 633,692 
 
 

   

Software and other intangibles 68,319 74,887 734,218 
Investment securities (Notes 3 and 4) 53,699 55,436 577,098 
Investments in affiliates (Note 3) 1,604 2,232 17,238 
Deferred income taxes (Note 10) 19,238 19,129 206,749 
Long-term loans receivable (Note 3) 7,593 7,482 81,601 
Lease investment assets 534 747 5,739 
Other assets (Note 8) 15,792 13,845 169,716 
Allowance for doubtful accounts (120) (117) (1,290) 

    
Total assets ¥363,368 ¥354,488 $3,905,083 
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 Millions of yen 

Thousands of 
U.S. dollars 

(Note 2) 
 31st March, 31st March, 
 2010 2009 2010 
Liabilities and Net Assets    
Current liabilities:    

Accounts payable (Note 3) ¥  24,155 ¥  28,961 $   259,592 
Lease obligations 293 656 3,149 
Accrued expenses 16,628 16,525 178,700 
Income taxes payable 9,879 13,397 106,169 
Other current liabilities 16,240 10,487 174,529 

Total current liabilities 67,195 70,026 722,139 

Convertible bonds (Note 3) 49,997 49,997 537,313 
Lease obligations 328 415 3,525 
Long-term accrued expenses 1,458 2,938 15,669 
Deferred income taxes (Note 10) 1 2 11 
Allowance for employees’ retirement benefits (Note 9) 24,152 25,643 259,559 

Commitments and contingent liabilities (Note 19)    

Net assets (Notes 11 and 13):    
Shareholders’ equity:    

Common stock:    
Authorized – 750,000,000 shares at 31st March, 

2010 and 2009    
Issued – 225,000,000 shares at 31st March, 

2010 and 2009 18,600 18,600 199,893 
Additional paid-in capital 15,018 14,975 161,397 
Retained earnings 251,800 240,061 2,706,072 
Treasury stock, at cost:    

– 30,378,314 shares at 31st March, 2010 and 
30,473,495 shares at 31st March, 2009 

 
(72,526) 

 
(72,753) 

 
(779,431) 

Total shareholders’ equity 212,892 200,883 2,287,931 

Valuation and translation adjustments:    
Unrealized gain on other securities (Note 4) 8,436 5,851 90,661 
Translation adjustments (2,256) (2,159) (24,245) 

Total valuation and translation adjustments 6,180 3,692 66,416 

Share subscription rights (Note 20) 1,155 892 12,413 

Minority interests 10 – 107 
Total net assets 220,237 205,467 2,366,867 
Total liabilities and net assets ¥363,368 ¥354,488 $3,905,083 
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Nomura Research Institute, Ltd. 
 

Consolidated Statements of Income 
 

 Millions of yen 

Thousands of 
U.S. dollars 

(Note 2) 
  

Year ended 31st March, 
Year ended 
31st March, 

 2010 2009 2008 2010 

Sales ¥338,630 ¥341,279 ¥342,289 $3,639,226 
Cost of sales 245,642 240,854 238,537 2,639,892 

Gross profit 92,988 100,425 103,752 999,334 

Selling, general and administrative 
expenses (Notes 15 and 16) 

 
52,911 

 
50,712 

 
51,088 

 
568,630 

Operating profit 40,077 49,713 52,664 430,704 

Other income (expenses):     
Interest and dividend income 1,367 1,861 2,588 14,691 
Equity in earnings (losses) of affiliates (564) 143 144 (6,061) 
Interest expense (13) (13) – (140) 
Impairment loss on software (Note 17) – (3,050) – – 
Gain (loss) on investment securities 
(Notes 4 and 17) (841) (3,386) 2,037 (9,038) 

Loss on investments in affiliates 
(Note 17) – (762) – – 

Provision for transfer of the retirement 
benefit plan (Notes 9 and 17) – – (9,567) – 

Office integration and relocation 
expenses (Note 17) (2,778) – – (29,855) 

Impact of applying lease accounting 
standards (Note 14) – (352) – – 

Other, net 80 27 122 860 
 (2,749) (5,532) (4,676) (29,543) 

Income before income taxes and 
minority interests 37,328 44,181 47,988 401,161 

Provision for income taxes (Note 10):     
Current 17,402 23,560 23,419 187,018 
Deferred (1,926) (3,892) (3,589) (20,699) 

 15,476 19,668 19,830 166,319 
Minority interests in loss (4) – – (42) 

Net income (Note 13) ¥  21,856 ¥  24,513 ¥  28,158 $   234,884 
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Nomura Research Institute, Ltd. 
 

Consolidated Statements of Changes in Net Assets 
 

 Millions of yen 

 Shareholders’ equity Valuation and translation adjustments    

 
Common 

stock 

Additional 
paid-in 
capital 

Retained 
earnings 

Treasury 
stock,  
at cost 

Total 
shareholders’ 

equity 

Unrealized 
gain on 
other 

securities 
Translation 
adjustments 

Total 
valuation 

and 
translation 

adjustments 

Share 
subscription 

rights 
Minority 
interests 

Total 
net assets 

Balance at 
31st March, 2007 ¥18,600 ¥14,800 ¥206,990 ¥(47,157) ¥193,233 ¥ 22,194 ¥    499 ¥ 22,693 ¥   307 ¥  – ¥216,233 
Purchases of treasury 
stock – – – (15,001) (15,001) – – – – – (15,001) 

Disposition of 
treasury stock – – – 997 997 – – – – – 997 

Net income – – 28,158 – 28,158 – – – – – 28,158 
Cash dividends paid – – (9,368) – (9,368) – – – – – (9,368) 
Gain on disposition of 
treasury stock – 84 – – 84 – – – – – 84 

Net changes other 
than in shareholders’ 
equity 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

(12,544) 

 
 

(1,496) 

 
 

(14,040) 

 
 

301 

 
 

– 

 
 

(13,739) 
Balance at 
31st March, 2008 18,600 14,884 225,780 (61,161) 198,103 9,650 (997) 8,653 608 – 207,364 
Purchases of treasury 
stock – – – (11,871) (11,871) – – – – – (11,871) 

Disposition of 
treasury stock – – – 279 279 – – – – – 279 

Net income – – 24,513 – 24,513 – – – – – 24,513 
Cash dividends paid – – (10,232) – (10,232) – – – – – (10,232) 
Gain on disposition of 
treasury stock – 91 – – 91 – – – – – 91 

Net changes other 
than in shareholders’ 
equity 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

(3,799) 

 
 

(1,162) 

 
 

(4,961) 

 
 

284 

 
 

– 

 
 

(4,677) 
Balance at 
31st March, 2009 18,600 14,975 240,061 (72,753) 200,883 5,851 (2,159) 3,692 892 – 205,467 
Purchases of treasury 
stock – – – (1) (1) – – – – – (1) 

Disposition of 
treasury stock – – – 228 228 – – – – – 228 

Net income – – 21,856 – 21,856 – – – – – 21,856 
Cash dividends paid – – (10,117) – (10,117) – – – – – (10,117) 
Gain on disposition of 
treasury stock – 43 – – 43 – – – – – 43 

Net changes other 
than in shareholders’ 
equity 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

2,585 

 
 

(97) 

 
 

2,488 

 
 

263 

 
 

10 

 
 

2,761 
Balance at 
31st March, 2010 

 
¥18,600 

 
¥15,018 

 
¥251,800 

 
¥(72,526) 

 
¥212,892 

 
¥   8,436 

 
¥(2,256) 

 
¥   6,180 

 
¥1,155 

 
¥10 

 
¥220,237 

 
 Thousands of U.S. dollars (Note 2) 

 Shareholders’ equity Valuation and translation adjustments    

 
Common 

stock 

Additional 
paid-in 
capital 

Retained 
earnings 

Treasury 
stock, at 

cost 

Total 
shareholders’ 

equity 

Unrealized 
gain on 
other 

securities 
Translation 
adjustments 

Total 
valuation 

and 
translation 

adjustments 

Share 
subscription 

rights 
Minority 
interests 

Total 
net assets 

Balance at 
31st March, 2009 $199,893 $160,935 $2,579,914 $(781,870) $2,158,872 $62,880 $(23,201) $39,679 $  9,586 $    – $2,208,137 
Purchases of treasury 
stock – – – (11) (11) – – – – – (11) 

Disposition of 
treasury stock – – – 2,450 2,450 – – – – – 2,450 

Net income – – 234,884 – 234,884 – – – – – 234,884 
Cash dividends paid – – (108,726) – (108,726) – – – – – (108,726) 
Gain on disposition of 
treasury stock – 462 – – 462 – – – – – 462 

Net changes other 
than in shareholders’ 
equity 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

– 

 
 

27,781 

 
 

(1,044) 

 
 

26,737 

 
 

2,827 

 
 

107 

 
 

29,671 
Balance at 
31st March, 2010 

 
$199,893 

 
$161,397 

 
$2,706,072 

 
$(779,431) 

 
$2,287,931 

 
$90,661 

 
$(24,245) 

 
$66,416 

 
$12,413 

 
$107 

 
$2,366,867 
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Nomura Research Institute, Ltd. 
 

Consolidated Statements of Cash Flows 
 

 Millions of yen 

Thousands of 
U.S. dollars 

(Note 2) 
  

Year ended 31st March, 
Year ended 
31st March, 

 2010 2009 2008 2010 
Cash flows from operating activities     
Income before income taxes and minority interests ¥ 37,328 ¥ 44,181 ¥  47,988 $ 401,161 
Adjustments to reconcile income before income taxes 

and minority interests to net cash provided by operating 
activities:     
Depreciation and amortization 30,916 20,763 16,517 332,251 
Interest and dividend income (1,367) (1,861) (2,588) (14,691) 
Interest expense 13 13 – 140 
Impairment loss on software – 3,050 – – 
Loss (gain) on investment securities 841 3,386 (2,037) 9,038 
Loss on investments in affiliates – 762 – – 
Impact of applying lease accounting standards – 352 – – 

Changes in operating assets and liabilities:     
Accounts receivable and other receivables, net of 

advance payments received 8,980 2,759 (10,935) 96,507 
Allowance for doubtful accounts (12) 119 8 (129) 
Accounts payable (4,782) (6,043) 174 (51,392) 
Inventories (179) (96) 134 (1,924) 
Allowance for employees’ retirement benefits and 

welfare pension plan (1,427) (148) 2,439 (15,336) 
Other 7,064 (367) 1,745 75,917 

Subtotal 77,375 66,870 53,445 831,542 
Interest and dividends received 1,425 1,994 2,381 15,314 
Interest paid (13) (13) – (140) 
Income taxes paid (20,727) (22,670) (24,020) (222,750) 
Net cash provided by operating activities 58,060 46,181 31,806 623,966 
Cash flows from investing activities     
Payments for time deposits – (6,874) (7,202) – 
Proceeds from time deposits 6,009 6,930 6,579 64,578 
Increase in short-term investment securities – (7,973) (40,878) – 
Proceeds from sales and redemption of short-term 

investment securities – 28,000 31,000 – 
Acquisition of property and equipment (12,499) (14,105) (21,381) (134,326) 
Proceeds from sales of property and equipment 10 – 132 107 
Increase in software and other intangibles (15,116) (57,863) (17,485) (162,450) 
Proceeds from sales of software and other intangibles 3 – 2 32 
Increase in investment securities (3,436) (20,776) (3,461) (36,926) 
Proceeds from sales and redemption of investment 

securities 8,447 2,251 4,665 90,779 
Proceeds from sales of investments in subsidiaries 

resulting in change in scope of consolidation 665 – – 7,147 
Increase in investments in affiliates (299) (616) – (3,213) 
Other 41 32 103 441 
Net cash used in investing activities (16,175) (70,994) (47,926) (173,831) 
Cash flows from financing activities     
Increase in short-term loans payable 6,500 – – 69,855 
Decrease in short-term loans payable (6,500) – – (69,855) 
Repayment of obligation under finance leases (235) (389) – (2,526) 
Proceeds from sales of treasury stock – 73 824 – 
Purchases of treasury stock (1) (11,871) (15,001) (11) 
Cash dividends paid (10,113) (10,228) (9,360) (108,683) 
Net cash used in financing activities (10,349) (22,415) (23,537) (111,220) 
Effect of exchange rate changes on cash and cash 
equivalents 
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(68) 

 
(672) 
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Net increase (decrease) in cash and cash equivalents 31,547 (47,296) (40,329) 339,032 
Cash and cash equivalents at beginning of year 28,229 75,525 115,854 303,375 
Cash and cash equivalents at end of year (Note 12) ¥ 59,776 ¥ 28,229 ¥  75,525 $ 642,407 
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