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\

YellensZZRDEESR (6 AFOMC: §EAEHA- k%)

-Following a slowdown in the first quarter, economic growth appears to have rebounded, resulting in a moderate pace of
growth so far this year.

-Household spending, which was particularly soft earlier this year, has been supported by solid fundamentals, including
ongoing improvement in the job market and relatively high levels of consumer sentiment and wealth. Business investment,
which was weak for much of last year, has continued to expand. And exports have shown greater strength this year, in part
reflecting a pickup in global growth

*Overall, we continue to expect that the economy will expand at a moderate pace over the next few years.
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- Dual mandate|CEALTIX. EARIZEEZER. 1V I7LHBEEICRMHDEZICHEZRLTLVS,
R - BAOEA G TREL A, SHEREOBIME+SRIRLS 5, I
R ERMEKEHY . FOMCD I+ 5 EMKELYHIEL,
BRI B MBS MEDE THERCHLT . ERIREL TN A LR S MBS OREERT .
(¥ff) -PCEA DL FRELEBAT AV ITLERIIPOWORZEL-D ., —FHHEERICKELEZELZZIT TS,
LA, L EAICEAR CH BT OB EA SR T, S5 DRIZE (T EAMEL.
L 2%fBETEETALMESNA. Y

YellensZZRDEESR (6 AFOMC: §EAEHA- k%)

-... Job gains have averaged about 160,000 per month since the start of the year--a solid rate of growth that, although a little
slower than last year, remains well above estimates of the pace necessary to absorb new entrants to the labor force. The
unemployment rate...was 4.3 percent in May, a low level by historical standards and modestly below the median of FOMC
participants’ estimates of its longer-run normal level...Given the underlying downward trend in participation stemming

largely from the aging of the U.S. population, a relatively steady participation rate is a further sign of improving conditions in
the labor market.

- ...the 12-month change in the price index for personal consumption expenditures was 1.7 percent in April...down
somewhat over the past few months. Core inflation...has also edged lower. The recent lower readings on inflation have
been driven significantly by what appear to be one-off reductions in certain categories of prices...However, with
employment near its maximum sustainable level and the labor market continuing to strengthen, the Committee still expects
inflation to move up and stabilize around 2 percent over the next couple of years, in line with our longer-run objective
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Source: Federal Reserve Bank of New York.

Motes: Figures are as of year-end. Figures for 2010-16 (shaded area) are
historical settled holdings. Projected figures are rounded.
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Asset-related assumptions:

Liability-related
assumptions:

Capital-related assumption

® Responses to the Desk’s survey questions on expectations for changes in Treasury and agency debt
and agency MBS reinvestment policies (SPD and SMP) inform assumptions on
» the most likely time for a change in reinvestment policy,
» the expected strategy for ending reinvestments, and
» the most likely length of time to phase out reinvestments.
® Agency MBS prepayments are derived from a staff model. Policy Normalization Principles and Plans
guide the evolution of the SOMA portfolio.
* No agency MBS sales will be conducted.
» The portfolio will consist primarily of Treasury securities in the long run.
* The long-run portfolio size will be driven largely by the level of liabilities that is deemed appropriate
for efficient and effective implementation of monetary policy.

® Currency grows in line with forecasts for nominal GDP.
® Reserve balances are $500 billion in the long run.
® The Treasury General Account balance is maintained at the Treasury’s stated minimum ($150 billion).
® The foreign repo pool is maintained near the 2016 year-end level ($250 billion).
® ON RRP usage is guided by
* responses to the Desk’s survey questions on expectations for average demand each year through
2019, and
» the assumption that usage declines to zero in proportion to the decline in reserve balances until the
long-run level of reserve balances is reached.

@ Capital grows at a five-year average annual rate (2.5 percent).
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2019 RDNFVRL—FOREICETAIHED R AKX LOEFICEA T SAEEOFEICHLT . RE
[CTABESNTWS, EAOEFICERAELGELSGSE DmodelE3.5Jk ~4JFILT=AY INETH(EFE LKLY,
—3oL%  FOEFICERT H5E . TR (45IKFIL) LEIZIBINT HEDERIENWFBITET B,

2025 KD NGRS —R I BEDI/ANEE. 1/5h Agency MBS, BEDE SN LETEE . 1/3HER1TH
ERIAENTWS, FIZRRABLTWAREED FHEEHE THEIH T HE. KELEBEREZTHELTLNSIED

REEND,

2019FEKRKDNSURL—MIE < (E)EO£FIICERLLZWNMES.
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Asset

Treasury 76%
(55%)
<2.37tn>

Agency MBS 18%
(39%)
<0.56tn>

Others 6%
(6%)

Liability
Reserves 22%

(52%)
<0.68tn>

Bank Notes 62%
(32%)
<1.94tn>

Other Liability
Capital 16% (16%)
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- EBEARBEFFSIZETIF-OTHNIX. BREDHIBIIFEDOMRFFEODOIENEZALND, 1=FZL.
ERVATLOERMTEORRIIKET A EmEHY . Bl Zsymmetry TIXHEWLELH A,

- F£1=. FRBAF TE iR L =stock—effectt,. INTU R —FDHEINZIE>TINSKGoT=Y . IA4FRADMERFH

DELEZALNDS, HoED. Yellen

TWAA[EEMEZRIZLT=,

ERIIREEEOFEHERFERNEHILLTNLDILT, BRICH /ML

EMEMNORBEESR YellenfZZEDEEE (1/198 :BliF17)

Bk CHARE BEANEE BURSNR D HEE -Based on estimates generated using the term-structure
QE1 <iEE> model developed by Li and Wei (2013) and the procedure
(200941 A -Agency MBS:1.25JkKJL  -20-100bp discussed in lhrig and others (2012) and extended by
~2010%8H) - [E{& : 300012 K JL Engen, Laubach, and Reifschneider (2015), the Federal
QE2 <ugE> Reserve's holdings of Treasury securities and agency
(2010411 A -E:;;\ﬁfeooo%mb -12-55bp mortgage-backed securities continue to put considerable
~2011%6A) ' " downward pressure on longer-term interest rates. However

<RA#|> this pressure is estimated to be gradually easing as the
= =4S . . .
QE3 - EfR 45018 R L X average maturity of the portfolio declines and the end-date
- Agency MBS 400{ZK /)L . .
(20124%9R -31-60b for reinvestment draws closer. Over the course of 2017, this
<#EE> g
~20145F10R) IEI;E}ZOOF‘F‘)L easing could increase the yield on the 10-year Treasury
“ER: =
. Agency MBS : 7800{& K )L note by about 15 basis points, all else being equal.

* FischerBIZZ R DFEE (2015) TOSIAICELS (RHAEFDSIZTITHE)
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- BXRTRABEY. FRBIZKAFFL—rDarrO—)LIE. EEOL—F2HEL DO P RIEIZH R MR T
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- ERLEHERT (2004~20064F) DINTUR— b aHDE. BEEDHFEDEEE. 2E52FTBAEHH TV =C&
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- FRBOREEE(L. AR CTREEDHNZIANZRFHEI0EB LV SERKIZE->TLNVS, 3B55A . CIE
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- KEEOBREFTAHAELTIEEBEBNEERNERIMIICKEONFI5A4KFIILEREL., H39%DLzT7E5ET5),
F71-. Agency MBSIZDWWTIE. ERNDEEETHN21EKFILEHEEL, FRBEYELKREL, BHNIRERIZS
REHFTIIRI T U MNEFEETH =M. BEZFIKRFIILETEALL, D2 7H11%I2EELLY,
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« 2018FHMNoBREDHE/NAFMIESINSGEE. REERNEER T EHLEROFRREITE (I D)L
RIDEUTORIICERATHERRAFEND,

—EH.201TF5ARENARTRAEBDOERBANEDLLIENEREL TS, =, RO HRFEIT
281%. CBOICKARIMB R BL (BMFEHZSDEBMD) (CEDWTEHEL. BEDFETEEIL201645
EEN—ETHER T HEVIFNHRZEL TS,

SOMAREEEBDEEFEHEIT ORRKITEDLE

Billion USD
20184 | 20194 | 20204 | 20214 | 20224 | 20234 | 2024%
(a)
SOMARE N DEEFEE 178 360 304 231 224 156 103
(REE)
(b)= (c)+(d)
SOXRTED T RE 2,030 2,129 2,205 2,312 2,469 2,508 2,534
<>HIEFRE
(c)
55 48 5 15 46 578 677 752 859 1,016 1,056 1,081
(d) _ 1,452 1,452 1,452 1,452 1,452 1,452 1,452
BB RITE(—E) ' ’ ' ’ ' ’ ’
(a) = (b) 9% 17% 14% 10% 9% 6% 4%
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- HBAREERR : http://fis.nri.cojp/ja—JP/fmp/fmp/discussion.html
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